Fall 2019 Formula Sheet
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Financial Ratios

Equity Multiplier = Total Assets / Total Equity

Times Interest Earned = EBIT / Interest

Inventory Turnover = Cost of Goods Sold / Inventory

Total Asset Turnover = Sales / Total Assets

Profit margin = Net Income / Sales

Market-to-Book Ratio = Market Value per Share / Book Value per Share

ROE = PM x TAT x EM
[bookmark: _GoBack]
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